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[llinois has some of the greatest economic assets in the world,
including a smart, dynamic workforce, some of the strongest, most
innovative companies, top universities, and roads, rail, waterways and

airports that go on to reach every corner of the continent and the world.

Unfortunately, Pat Quinn’s and Mike Madigan’s track record of massive
tax hikes, irresponsible spending and other job-crushing policies

has pushed Illinois to near the bottom of the nation by far too many
measurements: the number of people fleeing the state, jobs created,
the unemployment rate and our debt rating.

e CHIEF EXECUTIVE MAGAZINE RANKED ILLINOIS
48TH BEST FOR BUSINESS CLIMATE IN 2014."

e ARECENT POLL INDICATED 50 PERCENT OF
ILLINOISANS WANT TO MOVE SOMEWHERE ELSE ?

e |LLINOIS RECEIVED AN "F" GRADE FOR SMALL
BUSINESS FRIENDLINESS IN 20143

1 “lIlinois is the 48th Best State for Business 2014,” Chief Executive Magazine, May 8, 2014
2 Lydia Saad, “Half in Illinois and Connecticut Want to Move Elsewhere,” Gallup, April 30, 2014

3  Thumbtack.com Small Business Friendliness Survey, 2014

ILLINOIS RANKED

FOR BUSINESS CLIMATE IN 2014

In 2013, Illinois had
the second-highest out
migration of all 50 states.

- UNITED VAN LINES SURVEY
Jan 2, 2014

ILLINOIS RANKED

IN CORPORATE INCOME TAXES

[llinois received an “F”
grade for small business
friendliness in 2014.

- THUMBTACK.COM SURVEY
2014
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e ACCORDING TO THE TAX FOUNDATION, ILLINOIS RANKS 47TH IN CORPORATE
INCOME TAXES.4

e [N 2013, ILLINOIS HAD THE SECOND-HIGHEST OUT MIGRATION OF ALL 50 STATES -
61 PERCENT OF ALL MOVES WERE LEAVING ILLINOIS.®

2013 MIGRATION TRENDS FOR EACH STATE
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- SOURCE: United Van Lines Annual Migration Study, Jan. 2, 2014

Pat Quinn’s record on job creation is simply disastrous. According to his own Illinois Department of Employment
Security, Illinois has netted only 400 total jobs since he took office in January 2009,° and the trend is even worse.
Illinois lost 26,000 private sector jobs since the end of 2013.7

“2014 State Business Tax Climate Index,” Tax Foundation, Oct. 9, 2013

4

5 “United Van Lines” Annual Migration Study,” United Van Lines, Jan. 2, 2014

6 “lIllinois Seasonally Adjusted Employment,” Illinois Department of Employment Security
7

Bureau of Labor Statistics
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2014 JOB TRACKER: ILLINOIS DEAD LAST

Private-sector job creation in the first five months of 2014
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- SOURCE: Bureau of Labor Statistics

[LLinois is a tax-happy, fee-happy state and the result is an economic environment that is unfriendly to families, job
creators and small businesses. In 2012, the State of Illinois had an astounding 26 different taxes and 1,504 fees.®
That makes us a target for other states to poach jobs. Indiana posts billboards in our state taunting businesses
for staying here and proudly details the 40 companies that have left or plan to leave Illinois. These companies take
with them 3,600 jobs and more than $400 million in capital investments.” We cannot tax our way to prosperity.

Not only does Illinois have an incredibly high tax burden, we also have job-killing regulations and laws that make
us less competitive than our neighbors. We need meaningful structural reforms to reduce costs for job creators
and attract new companies in order to bring about lasting economic growth.

In the Bring Back Blueprint: Jobs and Growth Agenda, reforms are outlined to modernize our tax code and create

a pro-growth environment. Pat Quinn and Mike Madigan think the only way to provide government services is to
over-tax middle class families. There is a better way - a way that lowers tax rates, creates jobs and makes Illinois
not just the geographic center of the country, but also the economic engine of the nation.

8 James Nowlan and J. Thomas Johnson, “Fixing Illinois: Politics and Policy in the Prairie State,” 2014

9 “Moving to Indiana: Illinois Companies,” Indiana Economic Development Corporation, March 14, 2014
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In 2012, the State of Illinois
had an astounding 26
different taxes and 1,504
fees.

- NOLAN & JOHNSON
“Fixing Illinois” 2014

If Illinois had the national
average unemployment rate
of 6.1% instead of 7.5%, we
would collect $412 million
more in taxes per year. If we
had neighboring lowa’s rate
of 4.4%, we would add $913
million.

Indiana highlights the 40
companies that have left
or plan to leave Illinois.
These companies take with
them 3,600 jobs and more
than $400 million in capital
investments.

- INDIANA ECONOMIC
DEVELOPMENT CORPORATION

Mar 14, 2014

1. APRO-GROWTH AGENDA

The only real answer to our problems as a state is growth - economic
growth, population growth, job growth.

Pat Quinn’s policies impede growth, so instead of fixing things, Quinn
is lowering expectations of what constitutes success. In his economic
development plan, Quinn calls for the creation of merely 75,000 jobs
over five years.” This would only take us back to November 2008's
employment total - 11 years later."

Pat Quinn’s five-year plan is to pretend that
the last five years never happened.

We've settled for second-rate leaders for too long and have become
accustomed to losing out to better-run states. That will change under
Bruce Rauner. The reforms in this document will stop the economic
death spiral and help Illinois grow again, creating a better future for all
[llinois families.

It is estimated that the average job supports $4,484 in income and sales
tax revenue.” If Illinois had the national average unemployment rate of
6.1% instead of 7.5%, we would collect $412 million more in taxes per year.
If we had neighboring lowa’s rate of 4.4%, we would add $913 million.

[UWinois 7.5% 0 $0
At national average

unemployment rate 6.1% 91,913 $412 Million
At lowa’s

unemployment rate 4.6% 203,521 $913 Million

[llinois simply must become a pro-growth state again. If Illinois’ population
grew as fast as the past four years’ national average, tax collections would
rise by an extra $748 million per year. If we had grown as fast as Georgia
over the last four years, we'd see an extra $1 billion per year.

10 “The Illinois Economic Development Plan,” Illinois Department of Commerce and Economic
Opportunity, July 2014

11 “Ilinois Seasonally Adjusted Employment,” ILlinois Department of Employment Security

12 Greg Hinz, “Unemployment costs Illinois $2 billion a year in lost tax revenue, University of Illinois
study estimates,” Crain’s Chicago Business, March 29, 2010
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Ilinois 0.4% 0 $0
At national average

population growth rate 2.39% 125,030 $748 Million
At Georgia’s population

growth rate 3.14% 172,151  $1,029 Million

All told, simply becoming “average” again
will generate more than $1.1 billion in new
revenue for [llinois.

2. PRO-GROWTH TAX REFORM FOR THE
MIDDLE CLASS

In 2011, Gov. Pat Quinn raised taxes on Illinois families by 67 percent

- costing the average family in the state a full week’s pay. Illinoisans
were promised that the “temporary” income tax would be used to pay off
old bills and expire at the end of this year. Instead Gov. Quinn broke his
promise and now wants to make the tax hike permanent.

Extending the tax hike is effectively cutting the pay of working families, and
with incomes down under Pat Quinn, that's something too many Illinoisans
can’t afford. Moreover, our antiquated tax code makes us uncompetitive
with other states, impeding job creation and economic growth.

A pro-jobs tax code aimed at growing the middle class is one that is fair
to all taxpayers. But because Illinois” tax code is written by lobbyists

to advantage privileged special interest groups, we have the exact
opposite situation.

The Rauner plan to overhaul the tax code:

e COMPLETELY ELIMINATE THE QUINN-MADIGAN
67% TAX HIKE OVER FOUR YEARS - RESULTING
IN A 3% INCOME TAX RATE AND 4.8% CORPORATE
INCOME TAX RATE - JUST LIKE WE HAD IN 2010.

e MODERNIZE THE SALES TAX.

e FREEZE PROPERTY TAXES.

We have some temporary
tax increases designed to
pay our bills....

- GOV. PAT QUINN
January 12, 2011

Quinn Budget Makes Tax
Hike Permanent.

- CHICAGO TRIBUNE
March 26, 2014

QUINN
RAISED
TAXES:

OR

ONE WEEK’S

FOR THE AVERAGE ILLINOIS FAMILY
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Pat Quinn and Mike Madigan broke their promises. They passed a 67% tax hike on every Illinoisan and now want to
make it permanent. If the reforms in the Bring Back Blueprint are enacted, Illinois will be able to grow our economy
and completely roll back the Quinn-Madigan tax hike over four years, taking the individual income tax from the

current 5% rate to 3%, and the corporate income tax from 7% to 4.8% - the same rates that pre-dated Quinn’s
destructive, anti-jobs time in office.

This will allow us to continue investing in key priorities, like education.

Modernize the Sales Tax

An ideal tax code has low rates and a broad base. Illinois has the exact opposite problem - high income tax rates and

a narrow sales tax base. Our current sales tax is based on an economy where goods, and not services, dominated
personal spending.
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- SOURCE: U.S. Bureau of Economic Analysis, April 2011

Non-necessities like charter airplane flights, interior decorating and marina towing are tax-free, while necessities

like clothes, shoes and furniture are all taxed. It's not right. Illinois lags behind all of its neighboring states when it
comes to the tax treatment of goods compared to services.
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NUMBER OF SERVICES INCLUDED IN THE SALES TAX BASE, 2007

Illinois

EEEmmmmmzmmmm o

Missouri

4
’
-
-, EEEEEEEE===28
X’
L 3
|

10 23 30 40 50 60 70 80 90

- SOURCE: CMAP

ILlinois exempts billions of dollars in services. More than $600 million in new sales tax revenue can be generated
while exempting medical services and many professional services like architects, accountants and engineers, as well
as day-to-day items like Laundromats, day care centers, barber shops and animal care.

POTENTIAL SALES TAX REVENUE OF SELECTED SERVICES

General warehousing and storage $1,161,462 $25,601 13 (lowa)
Refrigerated warehousing and storage $223,770 $4,933 16
Mini -storage $238,207 $6,780 14 (lowa)
Marine towing service (incl. tugboats) $143,140 $3,155 8 (Wisconsin)
Packing and crating $230,005 $5,070 10 (lowa)
Sewer and refuse, industrial and residential use $4,595,085 $46,464 15 (lowa, Kentucky)
Travel agent services $1,398,209 $14,138 4
Sales of advertising time or space: Billboards $307,818 $3,113 4
Sales of advertising time or space: Radio & TV advertising $629,035 $6,360 2
Advertising Agencies $2,794,999 $28,262 1"
Armored car services $93,932 $950 16 (lowa)
Check & debt collection $802,544 $8,115 8
Commercial art and graphic design $574,404 $5,808 23

33 (Indiana, lowa,
Commercial linen supply $120,544 $4,579 Wisconsin)
















